Florida Film & Entertainment Advisory Council

Legislative Wrap-up Meeting Minutes

May 12th, 2009

Teleconference

The full-council legislative wrap-up meeting for the Florida Film and Entertainment Advisory Council (FFEAC) was called to order on May 12th, 2009 via teleconference.
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CALL TO ORDER
Suzy Spang, chair of the FFEAC, called the meeting to order at 10:05AM

HOUSEKEEPING
Danielle Green, Executive Assistant, will be leaving next week to attend law school and Adam Madlinger will be filling the position.

General Stats for the Legislative Session

· 2,369 bills, memorials and joint resolutions filed

· 271 passed both chambers (11.43% - lowest percent in ten years, average is around 15 – 16%)

Film and Entertainment Tax Incentive Bills – Final Status
· SB 0312 Relating to Entertainment Industry (Ring)

        
SENATE Died in Committee on Commerce 

· SB 0350 Relating to Entertainment Industry Economic Development (Haridopolos)

      
SENATE Died in Committee on Finance and Tax
· HB 0043 Relating to Entertainment Industry (Ambler)

HOUSE Died in Economic Development Policy Committee 

· HB 0047 Relating to Entertainment Industry Economic Development (Precourt)

HOUSE Died in Economic Development Policy Committee 

Appropriations Budget Specifics Related to Economic Development

The entire Transportation and Economic Development budget was $9.7 billion, which represents a 4.8 percent decrease from the previous year.
The total amount of funds allocated to economic development programs and projects is $118,874,083. Below is a list of specific items funded within the budget of the Office of Tourism, Trade and Economic Development with last year’s funding levels noted:

· Transportation Road Fund:  $20,000,000 (same as last year)
· Quick Action Closing Fund:  $13,460,830  ($46.4 million last year)
· Enterprise Florida operational funding:  $11,400,000 ($11.42  million last year)
· Film and entertainment incentives:  $10,800,000 ($5 million last year)
· Military base protection:  $150,000 ($250,000 last year)
· Rural community development:  $1,300,000 (same as last year)
· Rural infrastructure:  $1,150,000 ($4.7 million last year)
· Defense infrastructure:  $500,000 ($1.5 million last year)
· Space Florida:  $3,839,943 (same as last year)
· Visit Florida:  $25,000,000 ($35.5 million last year)
· Economic development tools - Qualified Targeted Industries, Qualified Defense Contractors, and High Impact Performance Incentives:  $21,637,500 ($21.7 million last year)
LEGISLATIVE WRAP-UP (Kelly Horton and Lucia Fishburne)

Kelly Horton applauded Lucia Fishburne for all her hard work, noting that in this budget climate it is amazing that the incentive appropriation was doubled. Only 271 bills passed both the House and the Senate, which is the lowest she’s seen during her years of lobbying.  It was a tough year due to the leadership issues in the beginning and the budget situation, and because of it, everyone had to work twice as hard.  Lucia worked 10 times harder and she thanks her. 
Lucia Fishburne pointed out that this session was an excellent team effort between all the major organizations and associations in the state and that Dave Caserta from FAME did a tremendous job, as well as Jonathon Killman, representing EA, Will McKinley and all of the lobbyists and government liaisons. Everyone was in agreement on the need to restore the incentive, and the approach throughout session was to support the tax credit bills and to be prepared for the end run on the appropriation.  

Lucia noted the large list of individuals who worked on this issue – in the halls and behind the scenes - who also deserve thanks.  Many legislators also supported the issue, which is why she feels we received the appropriation we did. She also mentioned receiving emails criticizing her optimism regarding the $10.8 million and having to put it in perspective for some. The $10.8 million is not what we need to make Florida competitive, but that in this environment it really is quite a win. One of Florida’s biggest economic development tools is the Quick Action Closing Fund, which received a $13.4 million appropriation (versus our $10.8 million), proving that our message regarding how quickly this industry can help the economy was heard. Unfortunately we all know $10.8 million will not go very far but we are prepared and ready. 
Lucia also mentioned a change to the language in the implementing bill which will impact the financial incentive statute. There was an interest in increasing the Independent Filmmaker Queue to 10%.  She doesn’t know where the change originated from, but stated that it was eventually implemented.   Her first question when she found out about the change was where the extra 5% would come from, but no one had an answer. There was also language that her office supported originally allowing funds to move out of the Indie Filmmaker Queue (in the event there were no projects) and into the main Queue or the Digital Media Queue-whichever had a qualified project. This was modified to only effect the Digital Media Queue. Because of this change, independent filmmakers need to apply for incentive funds quickly before uncertified funds in the Queue are transferred into the Digital Media Queue. 

Lucia explained that the operating expenses for the OFE were cut by 40% for next fiscal year, and that the cuts will mostly affect marketing, advertising, film festival promotions and travel.  She noted that the office will be fine because their best marketing tool is the financial incentive. 

Lucia went on to discuss receiving approval to have the 2nd quarter FFEAC meeting face-to-face in Miami Beach, FL at the Gansevoort Hotel. She mentioned that Danielle has already sent out the hotel information and she urged everyone to make their hotel reservations and to get the best airfare possible. 

Michelle Marx congratulated everyone on the $10.8 million Financial Incentive appropriation considering the current economic crisis affecting people everywhere. 

Suzy Allen asked when applications can be filled out and submitted to the OFE. 
Lucia Fishburne noted that the Governor still needed to sign the budget, and that although we know he’s going to support our efforts, that we can’t do anything until after it is signed. She explained the plan to put the new application and guidelines on the website on June 1st and to begin accepting applications June 15th, 2009.   She noted that changes to the guidelines will be made, and that the office is seriously considering only accepting applications that have a principal photography start date within 120 days of the application. This is important with very limited funds. Most of you saw the email the office sent out sometime last week stating that there is now $1.5 million available for the 2008/2009 fiscal year due to a film dropping out of the main queue. This film applied on the first day of the fiscal year but principal photography was not scheduled to begin until May.  

Katie Waters asked if Burn Notice is still eligible to apply for the incentive and how many years a television series can be first in line. 
Lucia Fishburne replied by saying that Burn Notice is still eligible to apply and that there is nothing in the statute related to that issue. High impact television has priority funding. 
Michelle Marx asked if Lucia was able to say which feature dropped from the main queue.
Lucia Fishburne replied that she could not provide that information because all projects are protected by the confidentiality statue. Once a project opens a production office it is then public knowledge, but because this project has not opened a production office she isn’t able to provide the information.

Ellen Jacoby asked what happens to the funds that aren’t used from the current fiscal year, and if we could try to get those funds added to the following year.
Lucia Fishburne noted that in fiscal year 2007/2008 their was a one-time provision allowing that to happen, which is why when we were given the $5 million appropriation, we had funds carried over from the previous year. She said she fought very hard to get that provision this year as well, but that the left over money will go back into general revenue. 
Todd Roobin asked if we have a projection as to how much money will go back to general revenue.

Herb Miller explained that we’ve had around 10 responses to the $1.5 million available funds and that 2 projects have been certified leaving around $1.2 million between all the queues. 

Jocelyn Mock asked if we were able to expand the definitions in the Digital Media Queue to include 3-D graphics, etc.
Lucia Fishburne stated that no changes can be made to any part of the statute, and that this year everyone advised against major changes.  
Todd Roobin suggested that the chair of the FFEAC send a letter thanking the Governor, Lt. Governor and the Chairs of certain committees that helped push this through.
Suzy Spang agreed and said she would be happy to do that.

Dave Caserta commented that we had a win with the increase in our funding when everyone else was having major cuts, but that the real win was the effort that everyone in the industry put forth resulting in some changed minds in Tallahassee, especially on the Senate side. This was evident in the last Select Committee meeting when Chairman Gaetz stated that he agreed with the Haas report regarding the flaws in the way the Department of Revenue assessed the tax credit.  He thinks we are beginning a trend in the way things are done and that he heard Senator Gaetz is making sure that changes are made to the structure leading into next session. He feels that we need to get fired up over the summer and try to get the House and Senate to dedicate a few leaders, and then set up meetings with the industry and the Governor’s office to devise a plan well before next session. 
Lucia Fishburne said she looks forward to seeing everyone in June, and that Danielle will assist with their travel and hotel needs if necessary. 
Michelle Marx thanked Danielle for the great job she has done and wished her all the best.

Chuck Elderd thanked Lucia for the great job she did keeping everyone informed throughout session. 

Andra Cornelius also thanked Lucia for her regular and thorough communication during session. The information was vastly important to Workforce Florida. 
Ellen Jacoby expressed her thanks to Lucia as well for her great communication efforts. 

Meeting adjourned at 10:36AM.

