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The meeting was called to order at 9:30 a.m.

Paul Sirmons stated that he had planned for three FFEAC conference calls to discuss the incentive for next legislative session.   More meetings would be scheduled if needed.  The goal for today’s meeting was re-education on last year’s proposed incentives and our current incentives.  No voting or decisions will be made in these conference calls.  The calls are informational and for discussion purposes.  He gave a reminder for the next two calls scheduled for the same time on Monday, November 13th and Friday, November 17th.  The incentives are very important.  They have been shown to be effective in terms of attracting productions to states such as New York and Louisiana. The following topics were discussed.

Tax Credit vs. Appropriations –

The current incentive is an appropriation with a budget of $20 million for this fiscal year, which runs from July 1st through June 30th.  Last years appropriation was $10 million, and the year before that was $2.45 million.   The appropriation does have some problems that, it is believed, a tax credit would solve.  First, an appropriation is for one year only.  They are appropriated during legislative session from March until May culminating with the Governor signing the budget for that appropriation and starting on July 1st.  They try to force a production into the appropriations calendar.  A tax credit would be for multiple years.  Television series would like to know that the incentive would still be there for multiple years.  Tax credits given to out of state companies could be sold to Florida companies for a 75% - 85% face value.  This is higher than most states with 65% face value.  It spreads the value of the tax credit for the film business to other industries in Florida.  The OFE is looking into a web sign-up page where interested Florida companies can sign-up to purchase tax credits.  The appropriation legislation currently discourages productions from shooting in the state in May and June.  Tax credits allow you to take the incentive for the year shooting finishes (includes post).  It is very important to make sure that this incentive can work for low budget and student filmmakers as well as bigger budgeted productions.  This might include creating separate tax incentives for the student, indigenous and bigger budget filmmakers.

Threshold –

The current threshold is $850,000.  Not many Florida filmmakers make films that reach that amount in Florida residuals.  Last year, the suggestion was for lowering the threshold to $625,000 –SAG’s low budget agreement.  This year, it could be lowered to $500,000 or it could be $200,000 to match SAG’s Ultra-low Budget.  Most of the competing states are between $200,000 - $500,000 for their threshold.  A suggestion was made about maybe making the threshold work in a sliding scale, by offering a higher % to larger budgets coming to Florida.  That would work against helping the lower budget filmmaker, and 15% is a 7:1 return.  It is equal to that of New York’s.  If we raise the incentive, it makes the return to Florida go down and we could be making it less attractive to the state of Florida.  

Cap per Production –

The current cap is $2 million per production.  Should that be raised?

Commercials –

The fact is that not one commercial has received funds from the incentive.  Only one commercial qualified for the incentive last fiscal year, but they ultimately did not reach the threshold.   Consideration to let commercials and music videos have a threshold of $75,000 in Florida expenditures per production to add them together to reach a $500,000 threshold to qualify for the 15% tax rebate.  It was found out that most of the larger commercials where only hitting expenditures between $75,000 - $250,000.  It gives them a reason to do more commercials in Florida and bring more work.  A suggestion was raised to even greatly lower the threshold down to $250,000.  A consideration should be looked at productions such as new short form technology in the digital media.  

Types of Productions Eligible for the Incentive –  

To be discussed at the next meeting.

Queues –

To be discussed at the next meeting.

Rule-Making Authority –

To be discussed at the next meeting.

The meeting was adjourned at 10:45a.m.

